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they can get at home. The studios have
reacted by producing franchise films
with top talent and special effects,
while exhibitors have done their bit by installing digital
and 3D, larger screens and other enhancements, including
Event Cinema and an array of dining options. With all such
positive developments and more than 25 sequels releasing in
2015, does this mean exhibitors can now sit back and relax?
Luxury recliner seating is since coming into its own, with
the larger circuits leading the way. AMC has converted
over 600 auditoriums to luxury recliners, with plans for
over 1,200 more; while Regal recently announced it would
convert over 25% of its screens to luxury seating. Others
have announced similar plans, although many exhibitors
remain reluctant to reduce seating capacity that results from
the larger seats requiring more aisle space. While the jury is
still out for the long-term effects, revenue has dramatically
increased in certain theatres despite there being a 50%, or
greater, reduction in seating capacity. Given this, small and
mid-sized operators still need to assess the changing [local]
landscape to determine if conversion is needed to be more
attractive to patrons than the competition and to ensure their
theatres aren’t viewed as inferior.
Pricing for recliner seating-conversion ranges from
$125k-500k per auditorium, with variances due to many
factors including: seating-type, auditorium-size and other
associated renovations such as sloped floors, new carpets, etc.
While most exhibitors won’t have the same access to cash as
the larger national circuits, industry financiers are coming to
understand the dynamics of recliner seating and thus making
available some attractive financing options.

conversion? New York-based EFA Partners
explains how best to approach lenders.
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Successful recent engagements include exhibitors upgrading with recliner seating, plus other equipment and amenities.
the film industry’s recent strong performance, lenders should view the
an interest rate reduction
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sector favorably. Of course, exhibitors don’t all have the same financing
fees, perhaps double thos

